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UITITED  STATES  DEFARTl'IENT  OF  AaPJCULTUBE 
Agricultural  Adjustment  Administration 
Alfred  D,  Stedman,  Assistant  Administrator 
Director,  Division  of  Information  and  Aec^rds 
Washington,  D,  C, 


No.  41 

TO  FAEI^l  JOUSNAL  EDITORS: 


August  25,  1934. 


Eor  your  use  the  following  information  has 


Specialists  in  Information 


heen  prepared. 


CORMOG  BENEFIT  PAYIIENTS  TOTAL  $45,550,000 

With  corn^hog  checks  nov/  going  out  to  cooperating  producers  at  the  rate 
of  nearly  $2,000,000  a day,  total  dishursement s through  August.  24  a-'uroxirr'.tcd 
$45,550,000,  Dr,  A.  G.  Black,  chief  of  the  Agricultural  Adjustment  Administra- 
tion's  corn  and  hog  section  has  anno^onced  in  a preliminary  report.  This  amo’iint 
represents  over  one  third  of  the  total  first  installment  of  approximately 
$133,000,000  now  going  to  signers  of  the  1934  corn-hog  adjustment  contract.  The 
number  of  checks  in  v/hich  the  payments  were  made  totals  480,197. 

Approximately  one  half  of  all  contracts  have  now  heen  received  in  Wash- 
ington hy  the  rental  benefit  audit  section  of  the  Adjustment  Administration. 

A total  of  120,606  early  pa^anent  contracts  had  been  received  up  to  August  23. 

The  receipts  of  regular  payment  contracts  totaled  447,872.  Payments  on  practic- 
ally all  early  pavement  contracts  have  now  been  made. 


Preparations  for  second  signatures  of  contracting  producers  are  going 
forward  on  80  nercent  of  the  regular  payment  contracts  still  remaining  in  the 
country.  Checks  on  ea.rly  payment  contracts  ha.ve  now  gone  to  436  counties  in 
16  States.  The  extent  to  which  producers  elected  to  use  the  early  payment  form 
varied  considerably  among  States,  Checks  on  regular  payment  forms  thus  far  have 
gone  to  688  counties  in  33  States, 


There  are  corn-hog  contract  signers  in  all  of  the  48  States,  About 
2,200  counties  out  of  the  total  of  3,100  counties  in  the  United  States  are 
listed  as  taking  part  in  the  corn-hog  adjustment  program. 

The  preliminary  report  shows  that  through  August  17  the  following  corn- 
% hog  payments  had  been  made  by  States: 


Alabcma, . . . $175,994 
California.  347,665 
Illinois. . . 657,712 
Kansas.,,,,  1,333,132 


Arizona  ..  $17,168 
Colorado.,  35,572 
Indiana.  ,.2,742,038 
Maryland  36,887 


Arkansa.s  ,.  $180,292 
Florida  . . . 36,891 

lov/a, . . . , , 8,143,490 
Massachusetts  142,856 
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I'licliigan  ...  $ 680 

I'/Io  nt  0.na 53,259 

Nev/  ?Iarnpsh.ire  1,458 

Ohio 4,940,270 

South  Dakota  1,885,983 

Utah 43,298 

Washington,.  224,722 


Hinnesota. 
hohraska, . 
lic\/  Mexico 
OklehLoma, . 
Tonnes see. 
Virginia, . 
Wisconsin. 


. .$2,775,426 

ivissouri 

..  3,796,950 

Mova.da. 

..  ' 39^357 

Morth  Da.kota..  , . 

28,516 

South  Carolina. 

28,214 
467 , 645 

Tex^'.s 

West  Virginia. . 

.,  1,005,820 

$4,847,567 

22,313 

16,652 

152 

84,483 

54,387 


ADJUSTMSMT  PEOOkAMS  SASS  DEAIM  OM  HAY  AMD  EESD  SUPPLIES 


The  supxDly  of  grain  per  grain- consuming  anima.1  'onit  d.m''ing  the  current 
se.ason,  in  spite  of  the  drought,  will  he  approximately  6 percent  greater  and  the 
supply  of  hay  per  hay~and-pasturc- consuming  animal  uLiit  v/ill  he  approximately 
17  percent  greater  than  otherwise  might  have  heen  the  case  v/ithout  the  net  dovrn- 
ward  adjustment  in  hog,  cattle  and  sheer)  numhers  and  the  net  increase  in  forage 
pasture  and  hay  crop  -plantings,  due  to  the  various  commodity  adjustment  programs 
now  being  effectuated  -under  the  Agricultural  Adjustment  Act,  according  to  a 
recent  estimate  hy  Secretary  of  Agriculture  Plenry  A,  Wallace, 

The  Aug’-ust  15  report  on  the  drought  situation,  -prepared  hy  the  Department 
of  Agriculture,  shows  that  approximately  58,101,000  tons  of  grain  will  he  avail- 
able to  the  estimated  total  of  105,129,000  grain- cons-uming  a'nimal  "units  whicn 
v/ill  he  on  hand  during  the  current  season,  Tnis  supply  is  the  equivalent  of  ,55 
tons  of  grain  -per  animal  unit,  as  compared  v/ith  ,66  tons  for  1933  and  an  average 
of  ,78  tons  for  the  1929-33  period, 

"Altho-ugh  the  various  programs  are  making  proportionately  greater  adjust- 
ments on  the  livestock  side  of  the  equation  than  on  the  feed  side,  even  -under 
drought  conditions,  mid  although  this  sit-uation  v/ill  iprovide  a larger  volume  of 
hay  and  grain  per  anima.1  -unit  than  otherwise  likely  would  have  heen  available, 
the  feed  situation  remains  serious,"  Secretairy  VEillace  said, 

"Debiting  the  a.djustment  program  v/ith  230,600,000  bushels  of  corn  tha,t 
otherwise  might  ha.ve  been  produced  on  acres  now  contracted  to  the  •rovernm./'nt  and 
crediting  it  with  a.  total  of  330,500,000  bushels  v/liich  aue  the  estimated  eq^uiv- 
a.lent  of  the  net  reduction  in  hog  anid  ca.ttlc  n-unbers  for  Wiiich  the  program  is 
rospo-nsible  and  of  the  sa.ving  in  seed  corn,  it  aippea/rs  that  the  feed  situation 
is  easier  bj^  approximately  100,000,000  bushels  of  corn  tha.n  othcrv/isc  wo’uld  ha.ve 
been  the  ca.se.  But  this-  is  not  to  say  the  adjustment  iprogram  ha^s  resulted  in  a. 
surjjlus  of  100,000,000  bushels  of  corn  this  yca.r,  ActuaAly,  the  volume  of  corn 
a.va.ila.blo  for  all  purposes  v/ill  be  somewhat  below  noima.l. 


"Without  the  aidjustmcnt  iDrogrun,  hov/ovor,"  Secretary  Wallace  sta.tcd, 
"farmers  proba.bly  v/ould  not  ha.v'c  reduced  hog  la.rrowings  last  spring  by  more  than 
ahout  10  to  12  percent.  Under  conditions  idcntica.l  v/ith  those  v/hich  now  prova.il, 
they  would  ha.ve  found  the  va.ria.tion  from  normal  botv/con  pigs  sa.vod  and  corn 
supplies  rola.tivcly  much  grea.ter  than  is  the  ca.so  at  present.  As  a.  consequence, 
there  v/ould  ha.ve  boon  considerable  liquida.tion  of  -unfinished  surplus  stock, 
undoubtedly  at  very  lov/  prices.  This  wauld  ha.ve  resulted  in  a.  severe  loss  to 
producers  both  of  la.bor  a.nd  money  invested  in  the  pigs  a.nd  of  some  feed  alroa.dy 
consumed. 
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"It  is  because  they  averted  disordered  and  expensive  last-minute  adjust- 
ments of  this  sort  that  both  the  emergency  pig  and  sow  marheting  plan  of  last 
fall  and  the  1934  corn-hog  program  are  coimnendable.  In  the  same  manner,  the 
cattle  buying  program  now  under  v/ay  and  the  sheep  buying  program  soon  to  begin 
will  make  adjustments  sufficiently  in  advance  as  greatly  to  reduce  the  tension 
on  feed  supplies  during  the  comxing  winter  months. 


"Perhaps  the  strongest  arguraent  of  all  for  these  orderly  adjustments  'under 
the  Act  is  that  farmers  v/ho  cannot  avoid  selling' livestock  because  of  dro'ujht 
conditions  will  receive  in  exchange  seibstant ially  larger  sums  of  money  than  they 
otherwise  would  have  received. 


"Excepting  for  the  Goverrments  purchase  program,  the  relatively  large 
volume  of  cattle  moving  from  the  drought-stricken  areas  soon  would  have  driven 
prices  below  the  point  v/here  they  could  offset  the  freight  and  other  marketing 
costs,  I.iany  animals,  therefore,  would  have  starved  to  death  on  the  farm  or 
range  because  they  co'uld  not  have  been  sold  excepting  at  a deficit  to  the  owner; 
the  ovQier,  in  any  case,  \,uuld  have  received  relatively  little  reimbursement, 

Erom  the  broad  point  of  viev.g  the  aid  that  is  being  extended  ovmors  of  cattle  and 
sheep  in  the  dro'ught  areas,  through  reasonable  prices  offered  for  animals,  is  of 
general  benefit,  Without  such  aid,  the  buying  pov/er  of  these  'people  wo'uld  be 
substantially  less,  the  drain  on  relief  agencies  v;ould  be  greater  and  a 
significant  number  of  animals  suitakle  for  processing  into  meat  v/ould  bo  lost 
through  starvation  during  the  v/intor,  The  people  of  the  United  States  may  bo 
thankful  tha.t  the  ?3d  Congress  passed  the  Agricultural  Adj'ustment  Act,  v.hich 
provides  the  broad  pov^ors  so  necessary  for  rapid  adjustment  in  both  crop  area, 
a.nd  livestock  num'bcrs  and  than  in  its  closing  days  la.st  June  the  Congress  appro- 
priated the  substantia:!  sum  of  $525,000,000  for  dro'ught  relief,  the  need  for 
vdiich  v/am  not  then  fully  apparent. 


"One  of  the  'oig  difficulties  in  this  v/holo  situation  is  the  faxt  that  the 
reduction  in  feed  production,  in  some  loca.lities  on  a.ccount  of  drought,  is  much 
more  severe  thau  the  average  for  the  country.  Producers  in  those  amea.s  will  be 
obliged  to  cull  herds  closely,  feed  fewer  amimals  for  market  and  finish  them  at 
lighter  than  a.vcrage  i/eights,  rough  young  stock  through  the  winter  on  strav/  and 
fodder  with  a minimum  of  grain  and  hay,  and  make  unusual  efforts  to  increase 
production  of  forage  and  past'ure  crops  wherever  the  v/eather  will  permit,  A much 
larger  proportion  of  the  hay  and  grain  on  hand  will  be  'utilized  during  the  v/inter, 
leaving  rese'i'ves  on  most  farms  next  spring  even  smaller  than  the  small  stocks 
of  last  sx-uung. 


"tfnen  total  feed  sup-plies  are  short,  however,  farmers  show  rare  ingenuity 
in  making  every  ton  and  bushel  coimt.  In  1930  and  again  in  1931,  for  exai.iple, 
when  the  Corn  Belt  had  two  short  corn  crops,  a.nd  v/hen  all  livestock  n'ombers  v/ere 
greater  than  they  are  this  year,  about  the  average  number  of  hogs  v/ere  fastened 
for  market.  The  situation  in  1934  is  less  favorable,  of  co'urse,  because  supplies 
of  all  feeds  are  relatively  low," 


According  to  summary  estimates  preT^a.red  by  the  Adjustment  Administration, 
the  vario'Lis  commodity  adjustment  programs,  including  the  cattle  and  sheep  b'uy- 
ing  programs,  reduced  corn  prod'uction  this  year  -under  v.hat  it  otherwise  v/ould 
har/e  been  by  about  230,600,000  bushels,  but  reduced  requirements  primarily 
through  livestock  adjustment  by  330,500,000  bushels,  leaving  an  estimated  net 
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credit  of  around  100,000,000  Dusliels  of  corn,  'Tiie  prograins  reduced  livestock 
requirements  for  "barley  'oy  about  20,000,000  bushels;  reduced  oats  requirements 
by  an  estimated  net  of  25,000,000  bushels  through  adjustment  in  hog  a.nd  cattle 
numbers;  increased  the  probable  inay  crop  by  3,184,000  tons  over  what  it  other- 
wise would  have  been,  primarily  through  encouraging  planting  of  hay  and  pasture 
crops  on  the  contracted  a.rea  which  normally  v/ould  not  have  been  r^lanted  to  those 
crops,  a,nd  through  reduction  in  livestock  inornbers;  increased  the  pasture  area 
by  e.  tota.1  of  7,600,000  acres,  due  to  encouragement  given  nev/  seedings  by  the 
commodity  contracts,  cud  will  reduce  the  grazing  loa.d  by  e.  net  of  a.pproximat ely 
5 percent  through  the  can  tie  aond  sheep  buying  programs;  and  increased  the 
a.creage  devoted  to  forage  croiDS,  such  as  grahn  sorghums,  cov/  peas,  soy  beans, 
broom  corn  and  field  corn  to  be  cut  for  forage  and  fodder,  by  an  estimated  total 
of  akout  18,000,000  axrcs. 


According  to  a.  preliminary  survey,  made  by  the  replacement  crops  section, 
practically  all  of  the  crops  grov/n  on  the  15,000,000  acres  contra.cted  to  the 
G-overnment  under  the  cotton  contract  otherv/isc  would  not  have  been  grovm.  It  is 
estimated  that  the  hay,  pasture  and  forage  crops  production  on  about  three  fourths 
of  the  8,000,000  axros  contracted  to  the  G-overnment  under  the  v/hcak  program  amd 
also  on  three  fourths  of  the  12,6  million  aurcs  contraxted  to  the  G-overnment 
under  the  corn-hog  contraxt,  vxuld  not  othem/ise  have  been  produced, 

Without  the  adjustment  contracts,  miuch  of  this  land  undoubtedly  would 
have  been  plamted  to  crops  which  are  less  drought-resistant  than  many  of  the 
emergency  forage  crops  and  vfPich  have  a more  limited  growing  season. 


ifinr 

COSi'  LOAhS  EXTSALhl)  TO  JAIUjAHY  1 

A furtner  extension  of  the  G-overnment  corn  loans  functioned  by  Coiomodity 
Credit  Coruoration,  from.  September  1 to  January  1,  1935,  provided  that  borrowers 
execute  and  return  to  the  Commodity  Credit  Corporation  a prescribed  form  of  ex- 
tension agreement  by  not  later  thani  October  1.  Officials  of  the  Agricultural 
Adjustment  Administration  and  Comj.iodity  Credit  Corporation  have  made  this 
announcement , 


To  obtain  this  extension,  borrowers  are  required  to  provide  satisfactory 
storage  for  the  corn  until  March  1935,  free  of  cost  to  the  G-overnm.ent , and,  in 
the  event  they  desire  to  sell  their  corn  subsequent  to  September  15,  to  first 
offer  it  for  sale  at  the  local  elevator  market  price  to  such  agency  of  the  United 
States  'G-overrment  as  the  Commodity  Credit  Corpora.tion  ma.y  designate  by  public 
anno  ■oi'i  c erne  n t , 


An  extension  agreement  designated,  as  '’C.C,C,  Corn  Eorm  P”  is  being 
printed  and  a.  copy  will  be  furnished  to  each  borrower  at  an  early  date.  If  the 
Commodity  Credit  Corporation  designates  no  agency  of  the  Pcdoral  G-ovcrnr.icnt  to 
vfiich  the  corn  is  to  be  offered,  or  if  t'hc  agency  designated  does  not  accept 
the  borrower’s  offer  immediately,  the  borrov/er  v/ill  be  free  to  dispose  of  the 
corn  in  commercial  channels,  except  tha.t  all  sales  of  pledged  corn  ot'hcr  than 
to  a G-overnment  agency  require  the  consent  of  CoruviOdity  Credit  Corporakion  and 
must  be  oa.de  in  accordamce  with  the  procedure  "ncrctoforc  a.pprovcd,  it  was  stated. 
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Chester  C,  Davis,  Adiainist rator  of  the  Adjustment  Act,  and  a member  of 
the  Board  of  Directors  of  the  Commodity  Credit  Corporation,  in  anno^oncing  the 
further  extension,  said: 

'^Farmers  v/ho  took  the  45~cent  loans  on  sealed  corn  in  many  instances 
require  the  corn  for  their  ov/n  feeding  purposes,  and  have  the  op- 
portunity, under  the  partial  relesise  plan  heretofore  approved,  to 
obtain  such  corn  as  they  need  for  this  purpose  by  paying  to  the 
Comm.odity  Credit  Corporation  47  cents  a bushel  for  the  amount 
sought  to  be  released. 


"The  plan  announced  malces  possible  the  orderly  liquidation  of  the 
stocks  now  held  under  the  G-overnment  loans,  and  as  the  needs  become 
manifest,  provides  that  the  G-overnment  retain  such  corn  as  the 
borrower  does  not  need  for  his  own  use  and  make  it  available  where 
the  need  for  it  is  the  greakest. 


"It  is  not  the  desire  of  the  Commodity  Credit  Coic'jorat ion,  because 
of  the  short  crop,  to  continue  indefinitely  the  holding  of  this 
corn  nor  freeze  the  stocks  acc''anulatcd  ■’onder  the  loan.  The  plan 
announced  will  make  the  corn  available  and  a.t  the  same  time  give 
every  consideration  to  the  needs  and  desires  of  the  individuals 
v/ho  pledged  it," 


At  present,  appro ximakcly  186,000,000  bushels  of 
farms,  and  held  under  the  G-ovcrnmcnt  loa.ns.  The  la.rgest 
loans  v/ore  made  available  wan  a.py‘;ro::imatcly  270,000,000 


corn  are  sealed  on 
amount  held  since  the 
bushels. 
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1935  WHFAT  PF.OG-RA:  All  IS  AT  BAlAhCED  SUPPLY 


At  a press  conference  August  22  concerning  the  1935  v/hoak  program, 

Chester  C,  Damis,  Administrator  of  the  Agricultural  Adjustment  Act,  said  that 
the  "sentiment  of  cooperaking  fa.rmors  an  it  comes  to  us  favors  continued  coopera- 
tion in  productive  efforts  that  v/ill  yield  a balanced  supply  for  world  and 
domestic  na.rkets  at  a fair  farm  price," 


On  August  23  the  Adjustment  Adr.iinist rrkion  announced  its  decision  to 
authorize,  in  connection  with  the  1935  wheak  program,  the  planting  of  90  percent 
of  the  banc  anroage  of  signers  of  wheak  adjustment  contracts. 

This  course  is  cxTocctcd  to  uroducc,  under  average  v/erkh'.  r conditions  and 
allov/ing  for  the  norr.ial  ahandomnent  of  wheak  acreage,  a.pproximakely  775,000,000 
bushels  of  wheat  for  harvest  in  1935,  Benefit  yiayments  to  cooperating  producers 
would  total  a nproximatoly  $102,000 ,000  at  the  rake  of  29  cents  a bushel  on  the 
domestic  allotment  of  the  base  production  of  the  cooperating  producers,  as  was 
anniounced  early  in  July, 

Some  51n  miillion  anres  of  the  nation's  base  wheat  acreage  of  66, 000 ,.000 
^ anres,  is  covered  by  the  contracts  v/liich  hane  been  signed  by  producers.  Plant- 
ing of  90  x^e^’cent,  or  apuroximat ely  46,000,000  acres  of  this  land  wo'cild  be 
authorized  under  the 
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The  anticipated  national  total  production  of  775,000,000  bushels  of  v/heat , 
from  farms  of  cooperators  and  others,  together  vrith  an  estimated  carryover  of 
125,000,000  bushels  at  the  beginning  of  this  marketing  ye:-.r,  v/ouid  provide  a 
totoh  supply  of  900,000,000  bushels  of  wheat  to  care  for  domestic  consumption, 
which  ho.s  ar/eraged  625,000,000  bushels  a,  year  in  the  past,  and  to  leave  a.  totah 
of  275,000,000  bushels  available  in  1935“3o  for  export  a.nd  carryover. 

Completion  of  the  legal  action  necessa.ry  to  imt  the  program  into  effect 
is  expected  within  a.  few  da.ys, 
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DROUGHT  RELIEF  SEED  PURCHASES 


More  than  2,000,000  bushels  of  seed  ha.d  been  purchased  by  the  Agricultural 
Adjustment  Administration  to  the  close  of  bw.siness  August  21,  in  its  effort  to 
insure  sufficient  oju.ant it ies  of  properly  ada.pted  vanieties  of  seed  for  planting 
1935  crops.  Cooperating  with  the  Administration  in  its  seed  program  ane  the 
Bureau  of  AgriculturaR  Economics,  the  Bureau  of  Plant  Industry,  and  the  Exten- 
sion Service. 


Seed  purchased  to  dahe  includes  both  spring  and  winter  wheat,  oa.ts, 
barley  and  flax.  Spring  wheah  purchases  to]p  the  list,  v/ith  1,068,500  bushels 
axQuired.  Duruio  vfheah  seed  purcha.ses  amount  to  37,300  bushels.  The  Goverriment 
has  bought  781,000  bushels  of  oaks  and  324,500  bushels  of  barley.  Flax  purchocses 
to  date  totaR  1,500  bushels  of  seed. 
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DROUGHT  RELIEF  ORGAHIZATIOH  F0Ri-:SD 


A broad  organization  of  the  forces  of  the  Department  of  Agriculture  has 
been  completed  to  handle  problems  arising  from  the  drought,  in  cooperation  with 
other  Goverrmont  .agencies. 


The  group  charged  with  the  drought  relief  a.ctivitics  of  the  Department, 
called  the  Drought  Plans  Committee,  represents  both  new  and  existing  units  of 
the  Dopartmiont , including  the  Agricultural  Adjustment  Administration,  Its  forma.- 
ticn  narks  the  end  of  the  sta.gc  of  emergency  orga.niza.t ion  in  the  drought  v/ork, 
a.nd  incorporates  such  work  in  the  estaolished  major  programs  of  the  appropriate 
units . 


Dr.  C,  W.  Uarburton,  director  of  the  Agricultura.l  Extension  Service,  is 
chahrr.ian  of  the  new  Drought  Plans  Cor.xiittoc,  Other  members  a.re  H.  R.  Tolley, 
director  of  the  Program  Planning  Division  of  the  Adjustment  Administration;  D.  P. 
Trent,  assistant  director  of  the  Commodities  Division;  Col,  Philip  G.  I-luriohy, 
chief  of  the  Commodities  Purcha.se  Section  of  the  Division;  Dr,  liordecah  Ezekiel, 
economic  a.dvisor  to  the  Agricultura.l  Adjustment  Administration;  Dr.  John  R,  Mohler, 
chief  of  the  Bureau  of  Animat  Industry;  Mils  A.  Olsen,  chief  of  the  Burea.u  of 
Agriculturat  Economics;  A,  H,  La.uterbach,  chief  of  the  Da.iry  Section  of  the 
Adjustment  Administration;  Joseph  F,  Cox,  chief  of  the  Replacement  Crops  Section; 

G,  3,  Thorne,  e-conomist  in  the  Corn-Hog  Section;  Robert  C,  McChord,  a.ssista.nt 
chief  of  the  Ca.ttle  and  Sheep  Section. 
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I'lemlDers  of  the  Drought  Plans  Coir.iitt ee  serve  as  chairmen  of  various  sub- 
committees assigned  to  make  studies  and  recommendations  on  specific  problems, 
such  as  livestock  purchases,  seed  conservation,  surveys  of  supplies,  and  designa- 
tion of  drought  areas.  The  suh-commit t ees  include  personnel  from  various  organiza- 
tions T/ithin  the  Department  of  Agric^nlture. 

Actions  proposed  hy  the  Drought  Plans  Committee  and  cleared  through  the 
office  of  the  Director  of  the  Comuodities  Di'.msion  will  he  carried  out  'by  the 
new  or  existing  ijnits  of  the  Department  of  Agriculture. 

Field  work  will  he  handled  hy  the  Agricultural  Extension  Service,  headed 
hy  Dr.  Darhurton,  It  xiill  he  carried  on  through  the  State  and  co'onty  Agricultural 
Extension  Sem^mco  organizations.  The  Agricultural  Extension  Service  nas  been  the 
major  field  force  of  the  Adjustment  Administration  since  the  eatahlishm.ent  of  the 
latter. 

Appropriate  a-ctirities  will  he  assigned  to  the  Bureau  of  Animal  Industry, 
the  Cattle  and  Sheep  Section  of  the  Adjustment  Administration,  a feed  and  forage 
unit  to  he  set  up  in  the  Commodities  Division  of  the  Administration,  and  the 
Commodities  Purchase  Section. 


The  coordination  of  drought  relief  vrark  carried  out  hy  the  C-overnment  as 
a v/hole,  includ-ing  agencies  other  than  the  Department  of  Agriculture,  is  carried 
on  "ander  the  supervision  of  the  President's  Drought  Committee,  consisting  of 
Secretary  Henry  A;  Wallace,  Administrator  Cnest-r  C.  Davis,  Administrator  Harry 
L.  Hopkins  of  the  Federal  Emergency  Relief  Administration,  and  G-overnor  William. 
I.  hyers  of  the  Farm  Credit  Administration. 

The  recently  appointed  Livestock-Feed  Committee,  miceting  rcgialarly  to 
present  information  and  rocoriimonda.t ions  to  the  President’s  Committee,  includes 
the  following  roprosentat ives  fromi  the  Department  of  Agriculture:  Dr.  Calvin 
B.  Hoover,  economic  advisor  to  the  Agricultural  Adjustment  Admanistra.t ion; 

Col.  Philip  C.  Murphy;  Dr.  C.  W.  Warhurton;  W.  F.  Ca.llander  of  the  Crop  Report- 
ing Board;  and  Dr.  John  R.  Mohler,  chief  of  the  Bureau  of  Animal  Industry. 


JLJLjL 

Tinr 


COTTOH  POOi 


.3ERS  :a.y  se: 


OR 


2-CSHT  ADVAHC: 


Memhers  of  the  1933  cotton  producers  pool  v/ho  hold  participation  trust 
certif ica.t es  \.all  ha.ve  the  oj-^portunity  to  ohta,in  the  henefits  of  the  12-cent 
loan  pla,n  announced  Augnst  21  hy  the  President  or  mny  tender  their  certificates 
to  the  iDOol  and  receive  the  market  price,  it  is  announced  hy  Osca.r  Johnston, 
manager  of  the  pool.  In  announcing  that  anrangoments  ane  being  worked  out  to 
a.pply  the  12-cont  loan  plan  to  the  equities  noM  held  hy  memhers  of  the  pool, 

Mr.  Johnston  issued  the  following  sta-temont: 

"Pool  memhers  now  oxic  to  the  pool  against  , cot  ton,  as  evidenced  hy  their 
certif  ica.t  ion,  10  cents  a.  pound  or  $50  a hale,  plus  a~  carrying  change  of  30 
cents  a hale  per  month  since  Fehru'^ry  1,  1934.  This  ca.rrying  charge  to  October 
1 will  amoruit  to  $2,40  a.  halo. 
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"1'/hcn  lie  has  "been,  authorized  "by  -pool  members  to  do  so,  the  pool  manager 
v/ill  borrow  from  the  Commodity  Credit  Corporation  an  cadditione.l  2 cents  a pound 
or  $10  a boho,  From,  this  v/ill  be  deducted  $2.4-0  to  cover  expenses  of  the  pool 
to  October  1 and  the  balance  of  $7.60  a bale  \;ill  be  distributed  to  pool  members 
who  have  authorized  such  action.  There  rre  in  the  cotton  pool  at  present  approx-- 
irna.toly  1,950,000  bohos  hold  by  approximately  450,000  cotton  producers.  If  all 
members  desire  to  obtain  the  2~cont  advance,  it  v/ill  mean  tho.t  approximately 
$14,820,000  will  bo  distributed  omong  tnis  group. 


"Producers  desiring  to  obtain  their  full  oo^uity  in  their  holdings  may 
tender  their  certificate  to  the  pool  manager  vdio  w'ill  purchase  it  on  the  basic 
of  the  marlcot  price.  Plien  the  certificates  a.re  purcha.sod  by  the  pool  manager, 
there  v/ill  bo  deducted  from  the  purcha.se  price  the  amount  of  the  pool  member's 
obligation  to  the  pool  which,  at  present,  is  10.48  cents  n popnd  or  $52.40  a. 
bale.  Those  pool  members  who  do  not  push  to  obta^in  the  2-ccnt  ruvance  aand 
tender  their  cortif ica.t es  for  sa.lo  to  the  pool  manager,  v/ho  reserves  the  right 
to  reject  any  offer  if,  in  his  judgiaont , marketing  conditions  do  not  justify 
the  sake  of  the  cotton  covered  by  the  cert  if  ica.t  es  offered  to  him." 


Mro  Johnston  further  a.nnouncod  that  in  order  to  rvoid  the  necessity  of 
having  to  sell  cotton  or  cotton  contracts  on  the  present  market  to  meet  the  re- 
auirements  of  pool  momibers  v/ho  desire  to  ca.sh  their  cert  if  ica.t  es , a.n  a.rrangement 
had  boon  developed  with  the  Pederal  Surplus  Relief  Corpora.tion  under  which  it 
will  purchc.se  cotton  for  relief  purposes.  This  corpora.tion  is  expected  to  re- 
quire a.  sufficient  amount  of  cotton  to  ta.ko  ca.rc  of  those  certifica.to  holders 
v/ho  desire  to  sell  their  certificates  now.  This  v/ill  move  that  quantity  into 
consumption  without  its  coning  on  the  open  market  and  v/ithout  its  being  hedged. 
The  cotton  acquired  by  the  relief  corpora.tion  will  be  used  solely  for  relief 
purposes  and  v/ill  not  go  into  comnercia.l  channels. 


hr.  Johnston  expressed  the  opinion  tha.t  a.  majority  of  pool  m.ombors  v;ill 
take  advantage  of  the  offer  to  a.dva.nce  them  an  additiona.l  2 cents  and  will  con- 
tinne  to  carry  their  pool  certificates.  "The  cotton  is  being  ca.rried  a.t  an 
extremely  lov/  cost,"  Mr.  Johnston  said,  "and  the  G-overnment  is  prcpa.red  to 
a.dministor  the  marketing  of  the  pool  cotton  in  a.n  orderly  manner."  He  further 
called  attention  to  the  fact  tha.t  in  viev/  of  the  opportunity  for  holders  to 
obtain  an  a.dditional  2 cents  or  sell  the  certificates  to  the  pool  a.t  the  mairkct , 
there  was  no  rca.son  or  necessity  of  the  holder's  selling  his  certificate  bclov/ 
the  cash  surrender  va.lue. 


ITccessa.ry  forms  are  being  printed  to  send  to  pool  mombors  within  the  next 
few  days  which  they  nay  execute  to  obtain  the  2-cent  a.dva.nce  or  to  sell  their 
certificates. 


JLjL.1 

innr 


F3ANUT  &H0hSRS  TO  RHCHIvS  BEluJIT  PAYIGhTS 


Acting  Secretary  of  Agricp.lturo  Rexford  C-.  Tugwell  proclaimed  on  Aug'ast  23 
tha.t  renta.l  and  benefit  pa^nnonts  will  be  miaide  on  peanuts,  designated  by  the 
la.st  Congress  as  a.  ba.sic  agricultp.ral  commodity  under  the  Agricultura.l  Adjustment 


Act.  The  payments  will  be  derived  from  a processing  tax,  the  rate  and  scope 
which  will  be  considered  a.t  a.  pp.blic  hea.ring  to  bo  hold  August  31,  in  the 
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Internal  Revenue  Ruildin^^,  Washington,  D,  C. 

J,  E,  Hutson,  chief  of  the  tohacco  section,  has  heen  designated  to  v/ork 
out  the  peo;nut  adjustment  program.  The  plan  provides  for  diverting  a portion  of 
the  1933  and  1934  crop  from  the  shelling  to  the  oil  trade,  and  for  adjusting 
the  plantings  in  1935. 

Under  this  proposo.l,  henefit  payi.ients  v/ould  be  made  tnis  season  on  that 
portion  of  the  crop  diverted  to  oil,  \/hich  v/ould  bring  the  returns  to  growers  for 
such  peanuts  used  for  oil  to  approxinat oly  the  level  prev-ailing  for  shelled  goods. 
The  contracts  would  hrve  flexible  provisions  under  \7hich  the  individual  grower 
could  divert  a snail  or  largo  portion  of  his  crop  to  oil,  depending  on  the  prices 
paid  for  shelling  goods.  In  addition  he  would  receive  rental  pa;;n-ients  in  order  to 
make  theadjustment  to  the  desirable  production  next  year.  It  is  o:cpcctcd  that  the 
details  of  the  plan  v/ill  be  completed  and  contracts  availalDlc  to  growers  before 
October  1, 


Consideration  a.lso  is  being  given  to  a roarketing  agreement  v/hich  would 
supplement  the  prodw.ction  adjustment  program.  A conference  will  be  held  in 
Washington  on  August  30  for  the  purpose  of  determining  whether  shellers  and 
millers  desire  to  enter  into  a.  marketing  agreement  for  the  coming  season. 

The  a-verage  price  paid  to  farmers  for  i)canuts  during  the  la.st  imarkoting 
sea.son  was  2.9  cents  a pound,  a.s  compared  with  1,6  cents  a.  pound  in  1932. 

Peanuts  are  grown  commercially  in  Virginia.,  llorth  Ca.rolina,  South 
Carolina.,  Georgia.,  Florida,  Tennessee,  Ala.bana.,  Mississippi,  Arkansas, 
Louisiana,  Oklalioma.,  and  Toxa.s.  Appro xima.t oly  200,000  grow'ors  produce  a.round 
a billion  pounds  of  peanuts  annua.lly. 


nnjL 

irmr 


RICE  GRilDIlIG  ULIEER  LICEUSS  ASSURES  FUEL  PRICE  TO  GROWERS 


The  Adjustment  Adi-iinistra.t ion  ha.s  announced  tha.t 


provision  for  compulsory 


grading  of  rough  rice  ha.s  been  incorpora.t od  in  t 
license  for  the  Southern  rice  milling  industry, 
and  TennesBoo.  An  order  a.f footing  the  ma.rketing 
the  license,  signed  by  Secrota.ry  of  Agriculture 


ho  mr.rkoting  agreoi.ient  a.nd 
in  Louisiana,  Arka.nsa.s,  Tcxa.s 
agreement  a.nd  a.n  ai-iondmont  to 
Henry  A,  Wlalla.cc,  became  effec- 


t i V 0 Aug'vis  t 20 , 


The  Administration  decided,  a.s  a result  of  la.st  year's  experience,  to 
rorniiro  gra.ding  in  order  to  ensure  grov/ors  of  rice  the  full  price  contemplated 
by  the  Secretary.  Without  proper  gra.ding  certificates,  it  wa.s  difficult  to 
obta.in  for  producers  a.  price  to  v/iiich  they  were  entitled. 


The  amonchnont  designates  the  officiaA  Rico  Inspection  Service  of  tno 
Eurea.u  of  Agricultural  Economics  of  the  Department  of  Agriculture  a.s  the 
govornmonta.l  agency  by  which  gra.ding  shall  be  done. 


'UW 
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t SUG/iR  FOR  E3-SXP0RT  ROO  C1FJIGEA3LS  TO  QUOTAS 

Actiiit^  Sccrotf.ry  of  A^’ricuituro  R,  G,  T-Ut;^v/cll  iio,s  si^^nod  General  Srir^ar 
Order  Re.  1,  v/nicli  provides  that  sn^^ar  ‘bron^ht  into  the  United  States  for  re- 
finiip;  and  re-export,  for  use  in  the  nanufacturc  of  other  prsducts  and  their 
export,  or  for  rcfinint_-;  and  return  tv^  custons  custody  and  control  until  per- 
r.iittcd  to  bo  hroUfAnt  in  under  a quota,  ^7ill  not  bo  char^qod  to  the  import  quota, 
of  tho  country  of  its  origin. 

Persons  wishing  to  take  ai-dvantai^c  of  this  order  will  bo  required  to  a;ive 
bond  in  an  ai.iount  equal  to  three  times  the  value  of  the  sij^ar  in  order  to  protect 
the  United  States  a.^a.inst  their  fa.iluro  to  re-export  tho  su£;ar  or  return  it  to 
custons  custody  and  control.  This  condition  follows  the  provisions  of  the 
Cost i{;;a.n-Joncs  Act  with  respect  to  penaAtics. 

The  order  wa.s  issued  chiefly  to  allow  ce.r^^oos  of  supar  vdiich  ha.vo  a.rrivcd 
in  the  United  Sta.tos  in  excess  of  the  import  quota.s  of  the  countries  of  their 
orii_5in  ' to  be  refined  hero  and  re-exported  or  to  bo  used  in  tho  na.nufa.cturc  of 
airticlos  for  export.  The  order  vnll  also  make  it  possible  to  nininize  losses 
which  arise  out  of  dariapc  to  supa.r  in  transit. 


JJ^UL 

TTint 

::iLK  LICSRSSS  FOR  FOUR  CITIES  AIGFAED 

Changes  in  the  formula  established  for  the  determination  of  differentials 
in  payment  for  milk  which  varies  either  way  from  the  3.7  percent  standard  test 
on  the  Boston  market,  and  a provision  that  rjermits  the  market  administrator  to 
set  up  advance  reserve  funds  to  facilitate  prompt  settlement  of  pool  obligations, 
are  the  iDrincipal  provisions  in  the  amendment  to  the  existing  license  for  the 
Boston  milk  sales  area  issued  by  the  Adjustment  Administration.  Requested  by  the 
Hew  England  I'ilk  Producers’  Association  and  the  market  administrator,  the  aanended 
license  v/as  signed  August  21  by  Acting  Secretary  of  Agriculture  Rexford  G.  Tugwell 
and  became  effective  Augw.st  22. 

The  amendment  provides  for  a flat  deduction  of  7 cents  per  100  pounds  from 
the  average  valw-e  of  the  butterfat  per  pound  in  40-quart  cans  of  40  percent  cream 
of  bottling  quality,  f.o.b.  Boston,  before  any  det ermina.t ion  of  the  differential 
is  made.  With  the  7-cent  deduction  made,  the  differential  is  then  based  on  one 
tenth  of  the  butterfat  price  per  pcond  in  such  cream  for  each  one  tenth  of  1 per- 
cent in  the  m.ilk  test  above  or  below  3,7  percent  fat, 

E;>:pla.ining  the  use  of  7 cents  as  the  proper  deduction  because  95  percent 
of  tho  milk  is  delivered  to  country  stations,  the  statement  is  made  that  20  cents 
is  the  average  conversion  charge  IGO  -pounds  of  milk  made  into  cream,  a.nd  6 

cents  per  100  x^ounds  is  the  average  transportation  charge.  The  sum  of  those  two 
figures  is  26  cents,  and  dividing  tnis  by  the  average  fat  test  of  3.7  gives  7 
cents  per  -pound  as  the  allov/ed  deduction  for  each  pound  of  b-atterfat.  With  such 
a flat  deduction  on  all  milk  shipments,  it  is  believed  that  a closer  realization 
of  ux3-country  values  is  attained,  when  making  computations  of  payments  on  milk 
^ v^hich  varies  from  the  standard  test. 


inrlr 
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Minor  adjustments  in  the  terms  of  the  existing  license  for  the  Chicago 
milk  sales  area  are  embodied  in  amendments  to  the  license  issued  h;/  the  Adjust- 
ment  Administration,  effective  August  22,  The  proposed  cnanges  in  the  terms  of 
the  license  have  "been  pending  for  some  time  and  have  no  connection  with  the 
present  negotiations  respecting  further amondr.icnts  to  the  license  requested  "by 
the  Pure  Milk  Association. 

The  ancndi.iont  s to  the  license  provide  that  the  market  administrator  may 
deduct  from  the  pool  fund  an  amount  of  money  needed  for  the  maintenance  of  a 
proper  reserve  fund  against  failure  or  delay  on  the  part  of  distributors  to  make 
their  payments  on  the  general  adjustment  acco'ont.  Any  smis  which  may  accrw-e  in 
the  reserve  beyond  the  necessary  requirements  will  be  placed  back  in  the  pool 
and  distributed  to  producers. 

The  amendments  also  prohibit  distributors  from  celling  milk  or  buying  it 
from,  other  distributors  for  Class  1 purposes  at  less  than  the  established  schedule 
price  to  farmers  for  Class  1 milk.  Seasonable  charges  for  bottling  and  other 
handling  services  must  be  included  in  connection  with  such  purchases  or  sales. 

It  is  also  provided  that  contracts  between  distributors  for  the  purchase  and 
delivery  of  milk  are  superseded  by  the  terms  of  the  license  if  they  are  incon- 
sistent therewith. 

JLJ.JL 

innr 

Increases  in  the  Class  1 price  for  milk  amounting  to  about  24  cents  per 
100  pound.s  of  4 percent  milk,  and  a corresponding  increase  in  the  minimum  resale 
price  per  quart,  ha.ve  been  completed  for  xoroducers  on  the  Los  Angeles  milk  sa.les 
area  by  an  amendment  to  the  existing  license,  completed  by  the  Adjustment  Admin- 
istration. The  amended  licence  became  effective  August  22.  Class  1 milk  v/ill  be 
61  cents  a pound  of  butterfat  instead  of  55  cents,  and  this  6 cents  advance 
means  substaut ia.lly  5 cents  per  quart  of  milk  f.o.b.  distributors*  plants  on  the 
basis  of  4 percent  fat.  IJo  changes  e.re  made  in  the  schedules  for  Cla.ss  2 and  3 
milk.  Firmer  butter  markets  and  higher  feed  prices  in  a large  portion  of  the 
production  zone  are  rea.sons  advanced  by  producers  for  the  increased  price. 

The  minimum  resale  price  schedule  is  revised  to  permit  an  equivalent  in- 
crease of  about  1/2  cent  a qua,rt.  Ho  change  is  ma,do  in  resale  prices  on  cream. 

The  present  delivered  retail  Thrice  is  11  cents  a.  qua.rt.  The  minimum  price  per 
quart  at  retail  in  the  new  schedule  is  cents  and  under  the  former  license  it 
was  9 cents.  The  wholesale  price  per  quart  is  increa.sed  from  8 cents  to  8-|-  cents, 
and  the  price  to  vendors  is  changed  from  cents  to  7 cents  a quart.  Ho  change 

is  ma.de  in  the  schedule  on  pints  a.nd  half-pints  of  milk.  The  schedule  for  bulk 
milk  is  chaniged  as  follows:  10  gallon  lots,  $2.55  instea.d  of  $2.30;  three 
gallons,  78  cents  instead  of  70  cents;  2 ga.llons , 53  cents  instead  of  48  cents; 
a.nd  one  ga.llon,  29  cents  instca.d  of  26  cents. 

JULJl 

innr 


An  am-ended  license  for  the  Lexington,  Ky.  , milk  sables  a.roa,  vinich  a.djusti 
certain  minor  provisions  of  the  existing  license  to  meet  practical  conditions 
of  the  ma.rket , will  go  into  effect  on  September  1.  The  changes  were  ma.de  a.t 
the  request  of  members  of  the  industry,  including  the  Lexington  G-ra.dod  Milk 
Producers*  Association. 
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Under  the  license  as  amended,  iDroduccrs  v/ho  sell  only  milk  produced  on 
their  farms  are  exempt  from  the  pool  price  compute.! ion  and  the  adjustment  fund 
up  to  an  amount  of  milk  equal  to  their  delivered  oases,  subject  to  allocation  by 
the  ma.rket  a.dminist r.ator.  All  se.les  over  and  above  their  ba.scs  must  be  a.ccounted 
for  a.t  Class  3 prices,  according  to  the  a.ctual  volume  of  milk  v/hich  they  sell 
proportionately  in  the  sevora,!  classes.  If  such  producers  sell  any  milk  to  other 
distributors,  they  must  account  for  such  sales  at  Cla.ss  3 prices  also,  anid  the 
distributorspurcha.sing  the  milk  a.re  obliged  to  account  to  the  pool  for  the  differ- 
ence between  the  Cla.ss  3 price  at  v;hich  they  buy  it  and  the  higher  x-^^ioes  which 
they  receive  for  it  on  resale, 

A new  provision  sots  4 percent  fat  content  a.s  the  dividing  lino  in  m.inimum 
resa.le  prices  mamed  in  the  license.  The  same  minimum  prices  preva.il  for  milk 
testing  4 percent  or  more  a.s  were  formerly  applied  to  milk  testing  4.5  percent 
fat  or  more.  This  schedule  is  9 cents  a quart  and  5 cents  a.  pint  reta.il  and  8 
cents  a qua.rt  and  4-^  cents  a.  T^int  wholesale,  l^ilk  testing  less  than  4 percent 
fat  v/ill  ha.vc  a minimum  price  of  1 cent  per  quart  less. 

Another  cha.nge  provides  that  the  market  a.dministra.tor  may  set  up  a reserve 
fund  in  advance  from  the  pool  funds  to  facilitate  the  ha.ndling  of  adjustment 
axcounts,  in  the  event  that  any  distributor's  dela.y  in  settlement.  It  is  specified 
tha.t  in  caxe  this  reserve  fund  becomes  grea.ter  than  necessary  for  a.doqua.te 
reserves,  the  administrator  may  a.dd  pro  ra.ta  sums  to  the  payments  made  to  pro- 
ducers in  any  delivery  period.  No  chaaige  in  the  esta.blished  prices  to  producers 
is  ma.de  and  none  was  requested. 


TULSA,  OKLA.  , MILK  LICENSE  AUMINISTKLTOR  NAiUlD 

The  Adjustment  Administra.t ion  ha.s  named  Alfred  U.  Howard  to  servo  in  a. 
temporary  capacity  a.s  market  a.dministra.tor  for  the  milk  sales  a.roa.  of  Tulsa, 
Oklahoma.,  under  the  license  which  became  effective  on  Augnist  21.  Mr.  Howa.rd 
is  loa.nod  to  the  Tulsa,  sa.los  caroa.  by  the  field  investigation  section  of  the 
Agricultural  Adjustment  Administra.t  ion.  Ho  v/a.s  for  a.  time  a.dminist  rat  or  on  the 
Sva.nsvillo,  India.na.,  milk  sa.les  a.roa.  His  appointment  wa.s  ma.do  upon  a.pproval  of 
the  agencies  on  the  Tulsa,  market. 


JUUL 

innr 


COMMERCIAL  "BABY”  CHICK  HATCHING  IN  JLH.Y 


The  production  of  ba.by  chicks  by  coirmcrcial  ha.tcherics  in  July  was  un- 
usua.lly  light,  a.ccording  to  the  Bureau  of  Agricultural  Economicb.  Reports  from 
104  ha.tehorios,  v/ith  a combined  ca.pa.city  of  15,622,000  eggs,  indicated  a decreaxo 
of  56  percent  under  July  of  la.st  yea.r  in  the  nui-ibor  of  sa.la.ble  chicks  ha.tchcd. 
These  reports  a.lso  indicated  a.  decrease  of  58  percent  in  the  nur.ibor  of  eggs  set, 
pointing  to  ha.tchings  in  August  a.s  light  a.s  those  in  July.  Of  the  104  pla.nts 
submitting  usaLle  reports,  60  stated  that,  v/hereas  they  operated  either  in  full 
^ or  a.  pa.rt  of  July  la.st  year,  they  wore  closed  for  the  entire  month  this  yea.r, 
in  a.ccordance  v/ith  the  program  of  the  Na.t iona.l  Ha.tchory  Code  Committee,  vdiich  is 
seeking  to  elimina.te,  a.s  fa.r  a.s  possible,  July  a.nd  August  ha.tchings.  The 
committee  recommended  this  yea.r  that,  where  fea.sible,  pla.nts  be  closed  for  the 
full  tvra  months  of  July  and  August, 
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The  only  region  to  show  a larger  hatch  in  July  than  a year  earlier  was 
hew  England.  Hatcheries  in  this  area  reported  an  increase  of  39  percent  in  the 
n-’omher  of  eggs  set  and  142  percent  in  tne  n-urnoer  of  salable  chicks  hatched.  A 
part  of  tlie  heavy  increase  in  the  n'jiober  of  baby  cnicks  haicned  was  due  to  a 
sharp  increase  in  the  n'amber  of  eggs  set  in  J-uoie;  whereas  hatchings  for  that 
month  v;ere  about  11  percent  less.  Practice.lly  all  chicks  hatcned  in  Hew  England 
in  July  were  reported  to  be  from  broilers  to  be  grown  for  the  late  summer  and 
early  fall  markets,  T/ith  the  number  of  young  chickens  raised  this  year  consider- 
ably smaller  than  the  number  raised  last  year,  and  with  farmers  throughout  she: 
Middle  TJest  forced  to  soil  a large  pa.rt  of  their  young  stock  becciuso  of  drought 
and  ina.dequato  feed  supplies,  many  producers  in  the  East  feel  that  the  early  fall 
mankets  wall  bring  a good  demand  for  yo^ang  fancy  broilers. 

In  sunjma.rizing  commercial  hatchings  for  1934  to  date,  the  production  of 
baby  chicks  for  the  entire  co'ontry  v/as  11.3  percent  less  than  during  the  same 
period  locSt  yea.r,  wnich,  in  turn,  v/as  about  8.6  percent  larger  than  the  produc- 
tion of  the  same  period  in  1932.  As  hcatchings  in  1932  v/ere  aJso  about  2.8  per- 
cent larger  than  in  1931,  the  decroa-sc  of  11.3  percent  in  1934  moans  a.  production 
for  that  year  just  about  cquaA  to  that  of  1931.  The  only  section  this  year  to 
show  a larger  production  in  1933  is  Hcvf  England,  with  an  increase  of  33.5  percent. 
There  is  a.  possioility  that  this  incrcane  may  be  slightly  bia.sed  on  the  baLsis  of 
the  group  of  plants  reporting.  The  past  two  to  three  years  has  witnessed  a ra.tlior 
heavy  mortality  among  the  smaAlor  hakchories  in  a number  of  the  Hew  England  Stakes. 
This  means  a transfer  of  business  to  the  danger  plants  which  appanently  have  been 
better  able  to  survive  the  vicissitudes  of  the  depression.  To  some  extent, 
therefore,  the  increased  output  of  the  larger  x-lnnts  han  been  offset  by  a.  lighter 
production  in  the  smaller  plants.  Eegandlcss  of  this  development,  however,  there 
has  been  a.  tendency  for  the  commercial  production  of  both  eggs  and  poultry  in 
Hew  Englanid  to  show  some  expaaision  during  the  pant  few  yeans. 

In  the  Eant  Horth  Centrak  States,  which  is  the  second  most  important 
commercial  hatchery  area.,  a decrease  for  the  scanon  of  18  percent  occurred.  This 
wan  follo\7cd  by  a.  decrcanc  of  16  percent  in  the  Middle  Atlantic  Sta.tes,  13  per- 
cent in  the  Mountann  Stakes,  12  percent  in  the  South  Atlantic  Stakes,  11  percent 
in  the  Panific  Coast  Stakes,  11  -ocrccnt  in  the  Uest-Horth  Centra.l  States,  a.nd 
10  percent  in  the  South  Central  Stakes.  G-oncrally  spcc.king,  there  was  consider- 
able uniformity  in  the  level  of  docrcanes  coripianed  to  lant  yea.r  for  all  sections 
Y/ith  the  possible  exception  of  the  East-Horth  Central  States.  To  some  extent, 
this  uniformity  v/a.s  influenced  by  the  operation  of  the  national  Hatchery  Code, 
v/hich  Y/as  nut  into  effect  early  in  the  season,  and  which  has  attempted  to  regu- 
Icke  the  hatchery  industry  so  as  to  develop  a more  stable  relakion  betv/een  the 
demand  for  baby  chicks  at  prices  above  txie  cost  of  production  and  the  supply 
available, 

BUTTER  OUTPUT  BY  COOPEIATIUT  CPAAIIERIES 

The  output  of  creamery  butter  by  fa.rmers’  cooperative  associations  has 
increased  each  year  since  1926,  according  to  estimates  by  the  Cooperative  Divi- 
sion of  the  Farm  Credit  Administration, based  on  reports  from  approximately 
1,500  associations.  Of  the  total  production  of  creamery  butter,  the  percentage 
produced  in  cooperative  plants  has  risen  from  34.3  x^e^’cent  in  1926  to  36.7 
XYcreent  in  1933. 
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"This  percentage  gain,"  in  the  o'pinion  of  T.  C-,  Stitts,  in  charge  of 
dairying,  "uas  hronght  about  not  by  an  increase  in  the  nunber  of  cooperative 
creameries  but  by  an  increase  in  the  a,verage  volrune  handled  by  the  cooperatives 
reporting.  Better  business  management  of  the  coopera.tive  -plcints  and  more  efficient 
service  to  the  members  undoubtedly  a.re  factors  in  attracting  more  business  to  them. 

"A  large  nuieber  of  coox)ora.t ivc  x^la-iits  are  greatly  benefited  by  the  use  of 
a regional  sahes  organization  in  ma„rheting  their  i^roduct.  About  one  sixth  of  all 
the  butter  made  in  the  United  States  is  manufaxtured  by  members  of  five  regional 
cooperative  sales  agencies.  Coo]porativc  crea.ieries  axe  anong  our  oldest  cooper- 
ative organizations.  A number  of  coojDerative  j)lants  in  the  Cent  rat  Uest  are 
40  years  old  and  have  been  operating  continuously." 

In  1926  the  estimated  outr)ut  of  1,480  associations  that  reported  the 
making  of  butter  vans  497,961,000  i^ounds.  By  1932  production  hat  risen  to 
608,569,000  -points,  according  to  rc’ports  from  1,484  axsociat ions . The  1933  out- 
imt , as  rexaorted  by  1,486  associations,  wax  636,705,000  xDOunds , an  increase  of 
more  than  28,000,000  over  the  r^revious  year. 
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